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NOTICE

This course material deals with complex matters and may not apply to
particular facts and circumstances. As well, the course material and the
references contained therein reflect accounting standards and practices
which are subject to change. For these reasons, the course material
should not be relied upon as a substitute for specialized professional
advice in connection with any particular matter.

Although the course material has been carefully prepared, neither the
Aboriginal Financial Officers Association of Canada nor any of the persons
involved in the preparation and delivery of the material accepts any legal
responsibility for any consequences arising from its use.

This workshop has NOT been designed to be compliant with reporting
required by Indian and Northern Affairs Canada or any other federal
government department.
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Exercise 3-1 Lone Pine TCA Case
Review solution for Exercise 3-1

Note Disclosure

Segment Disclosure requirements

Exercise 4-1 Lone Pine Segment Disclosure Case
Review solution for Exercise 4-1

Outline of common note disclosure requirements
and review suggested notes for Lone Pine

Overview of available resource material



AFOA Workshop — Preparing Financial Statements Under the Common Government Reporting Model

Tab 1

PowerPoint Presentation for the Day



AFOA Workshop — Preparing Financial Statements Under the Common Government Reporting Model

Tab 2

Module 2 — Financial Statements
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Lone Pine First Nation
Consolidated Statement of Financial Position
As at March 31, 200X

200X 200W
ASSETS
Current
Cash (Note 2) 2,488,888 1,223,639
Accounts receivable (Note 3) 823,698 438,459
Short-term investments (Note 4) 1,127,764 1,170,740
Inventory (Note 5) 208,710 200,469
Prepaid expenses (Note 6) 133,280 111,490
4,782,340 3,144,797
Long-term
Tangible capital assets (Note 7) 11,088,019 12,332,575
Trust funds held by federal government (Note 8) 346,947 330,465
Equity in commercial enterprises (Note 9) 3,913,793 3,879,612
15,348,759 16,542,652
20.131.099  19.687.449
LIABILITIES AND MEMBERS' EQUITY
LIABILITIES
Current
Accounts payable (Note 10) 233,716 169,511
Deferred revenue (Note 11) 700,711 504,304
Current portion of long-term debt (Note 12) 1,630,227 212,866
2,564,654 886,681
Long-term debt (Note 12) 5,015,029 6,273,010
7,579,683 7,159,691
Contingencies (Note 13)
MEMBERS' EQUITY (Note 14)
Unrestricted 10,743,424 10,890,813
Restricted 1,461,045 1,306,480
Trust funds held by federal government 346,947 330,465
12,551,416 12,527,758
20.131.099 19.687.449

Financial Statements and Notes NOT in accordancewith GAAP
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Lone Pine First Nation

Consolidated Statement of Revenues and Expenditures

For the year ended March 31, 200X

200X 200W
REVENUE
Federal Government
Indian and Northern Affairs 3,818,587 4,181,918
Health Canada 1,966,826 2,051,842
Human Resources and Social Development Canada 195,873 123,324
Canada Mortgage and Housing Corporation 74,156 104,960
Provincial government 299,741 246,301
Interest, rent and sundry 285,061 315,000
Trust funds held by federal government 16,482 15,963
Economic activities 872,425 736,809
Net income from commercial enterprises 229.625 55,644
7,758,776 7,831,761
EXPENDITURES
Education 1,013,077 1,015,900
Health 1,213,597 1,183,668
Economic development 456,479 427,149
Housing 552,117 548,962
Community services 364,187 351,082
Social services 841,105 832,796
Band government 708,044 736,510
Employment programs 102,542 98,502
Capital 727,839 826,489
Administration fees and technical services 138,426 143,987
Interest 402,560 413,705
Land Claim 76,984 281,731
6,596,957 6,860,481
EXCESS OF REVENUE OVER EXPENDITURE 1,161,819 971,280

Financial Statements and Notes NOT in accordancewith GAAP
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Lone Pine First Nation

Consolidated Statement of Cash Flows

For the year ended March 31, 200X

200X 200w
Cash provided by (used for):
Operating
Excess of revenue over expenditure 1,161,819 971,280
Items not affecting cash
(Gain) Loss on disposal of tangible capital assets 13,658 (5,289)
Net income from commercial enterprises (229,625) (55,644)
Changes in non-cash items
(Increase) decrease in accounts receivable (385,239) (28,456)
(Increase) decrease in trust funds held by
federal government (16,482) (15,963)
(Increase) decrease in inventory (8,241) 6,433
(Increase) decrease in prepaid expenses (21,790) 13,542
Increase (decrease) in accounts payable 64,205 (24,563)
Increase (decrease) in deferred revenue 196,407 (85,433)
Profit distributions from commercial enterprises 195,444 40,644
970,156 816,551
Investing
Proceeds from redemption of short-term investments 1,170,740 1,106,388
Purchase of short-term investments (1,127,764) (1,170,740)
Proceeds from disposal of tangible capital assets 92,737 86,453
135,713 22,101
Financing
Acquisition of long-term debt 408,875 386,452
Payment on long-term debt (249,495) (248,869)
159,380 137,583
Increase (decrease) in cash for the year 1,265,249 976,235
Cash, beginning of the year 1,223,639 247,404
Cash, end of the year 2.488.888 1,223.639

Financial Statements and Notes NOT in accordancewith GAAP
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Lone Pine First Nation
Notes to Consolidated Financial Statements
For the fiscal year ended March 31, 200X

1. Significant Accounting Policies
(a) Basis of Accounting

These financial statements have been prepared in accordance with generally accepted
accounting principles for governments as recommended by the Public Sector Accounting Board
of the Canadian Institute of Chartered Accountants modified, where appropriate, for the special
circumstance of First Nations as required by INAC'’s Year End Reporting Handbook for First
Nations, Tribal Councils and First Nation Political Organizations.

(b) Reporting Entity

The Lone Pine First Nation reporting entity includes the Lone Pine First Nation government and
all related entities that are either owned or controlled by the First Nation.

(c) Principles of Consolidation

All controlled entities are fully consolidated except for the commercial enterprises which are
included in the Consolidated Financial Statements on a modified equity basis.

(d) Specific Accounting Policies

Cash
Cash and cash equivalents include cash on hand and balances with banks net of bank
overdraft.

Short-term Investments
Short-term investments include guaranteed investment certificates maturing at various times
during the next fiscal year. These investments are recorded at cost.

Financial Instruments

Financial instruments consist of cash and cash equivalents, receivables, payables, deferred
revenue, short-term investments and long-term debt. Unless otherwise noted, it is
management’s opinion that the government of Lone Pine First Nation is not exposed to
significant interest, currency or credit risk arising from financial instruments. The fair market
value of these financial instruments approximates their carrying value.

Inventory

Inventory, which consists of supplies and goods available for resale is recorded at the lower of
cost and market.

Financial Statements and Notes NOT in accordancewith GAAP 4
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Tangible Capital Assets

The historical cost of all the tangible capital assets ever acquired by the First Nation have been
charged as an expenditure on the Statement of Revenue and Expenditures in the year of
acquisition. In addition, all tangible capital assets acquired subsequent to April 1, 1996 by the
First Nation are also recorded on the Statement of Financial Position at acquisition cost less
amortization. Amortization of the tangible capital assets acquired since April 1, 1996 is
recorded as a direct reduction of the appropriate members’ equity fund and the amortization is
not reflected in the Statement of Revenue and Expenditures.

Amortization
Amortization is provided for on a straight-line basis, over the expected useful life of the assets
as follows:

Buildings 20 years
Road construction 20 years
Furniture and Fixtures 5 years
Appliances 5 years
Vehicles 3 years
Computer equipment 3 years
Other equipment 3 years

Revenue

Funding received under the terms of contribution agreements with the federal government is
recognized as revenue when the related expenditures are made. Restricted funding received
but not expended is reported as deferred revenue. Internally restricted funding is recorded
directly in the Restricted Fund Balance of the Statement of Financial Position as disclosed in
Note 14.

Members’ Equity
Members’ Equity includes funds restricted for specific purposes and unrestricted funds available
for general use. Unrestricted funds include the following:

(i) The Capital Assets Fund which reports the capital assets of the First Nation not included
in other funds, together with their related financing.

(ii) The Social Housing Fund which reports the social housing assets of the First Nation,
together with their related financing.

(iii) The Operating Fund which reports the general activities of the First Nation
Administration.

(iv) The Enterprise Fund which represents the First Nation’s investment in controlled
commercial entities which are self-supporting.

Restricted funds consist of funds set aside for specific purposes or to meet certain obligations
as follows:

(v) The Apartment Replacement and Subsidy Fund represents amounts that have been

restricted in compliance with an agreement with the Canada Mortgage and Housing
Corporation.

Financial Statements and Notes NOT in accordancewith GAAP 5
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(vi) The Capital Improvements Fund represents amounts that have been restricted by the
federal government for capital asset improvements.

(vii) The Capital Planning Fund is a restricted fund established to finance future capital
planning initiatives.

(viii) The Education Fund is a restricted fund established to finance future education
programs.

(ix)The Economic Development Fund is a restricted fund established to finance future
economic development programs.

(e) Measurement Uncertainty

In preparing the financial statements for the government of Lone Pine First Nation, management
is required to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements and reported amounts of revenue and expenses during the period. Actual results
could differ from these estimates.

(f) Economic Dependence

The government of Lone Pine First Nation receives a major portion of its revenue from Indian
and Northern Affairs Canada and Health Canada. The nature and extent of this revenue is of
such significance that the First Nation is economically dependent on this source of revenue.

2. Cash

The current account has an unused overdraft facility in the amount of $100,000 with interest at
0.75% plus prime secured by a term deposit of at least $100,000.

Cash is comprised of the following:

200X 200W

Unrestricted:
Operating Fund 875,490 160,729
Social Housing Fund 86,765 79,332
Capital Assets Fund 126,790 104,640
1,089,045 344,701

Restricted:

Apartment Replacement and Subsidy Fund 230,446 210,478
Capital Improvements Fund 699,856 503,170
Capital Planning Fund 237,890 64,570
Education Fund 76,432 85,291
Economic Development Fund 155,219 15,429
1,399,843 878,938
Total Cash 2.488.888 1.223.639

Financial Statements and Notes NOT in accordancewith GAAP 6
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3. Accounts Receivable

Accounts Receivable consists of the following:

200X 200W
Due from members:
Renovation loans 19,078 24,170
Rent 24,162 9,632
Loans 51,940 48,818
Social Housing 182,015 145,189
Lone Pine General Store 5,592 1,105
Loon Bay Gas Station 3,617 9,502
286,404 238,416
Less: allowance for doubtful accounts (158,427) (152,304)
127,977 86,112
Due from others:
Indian and Northern Affairs Canada 366,203 165,055
Health Canada 2,460 10,880
Human Resources and Social Development Canada 2,064 23,082
Canada Mortgage and Housing Corporation 15,922 14,569
Provincial government 88,673 24,919
Tribal Council 143,798 112,096
Small amounts owing (net of allowance for doubtful accounts) 76,601 1,746
695,721 352,347
Total Accounts Receivable 823,698 438,459
4. Short-term Investments
Canadian Western Bank Guaranteed Investment Certificate 180,870
(maturity February 200Y)
Montreal Trust Co. of Canada Guaranteed Investment Certificate 193,650
(maturity December 200X)
Montreal Trust Co. of Canada Guaranteed Investment Certificate 172,490
(maturity October 200X)
Canadian Western Bank Guaranteed Investment Certificate 183,580
(maturity August 200X)
TD Mortgage Corp. Guaranteed Investment Certificate 195,790
(maturity June 200X)
TD Mortgage Corp. Guaranteed Investment Certificate 201,384
(maturity April 200X)
Total Short-term Investments 1,127,764

Financial Statements and Notes NOT in accordancewith GAAP
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5. Inventory
200X 200W
Fuel 43,974 39,809
Supplies 13,467 16,952
Lone Pine General Store 95,605 100,922
Loon Bay Gas Station 33,895 31,044
Four Winds Café 21,769 11,742
Total Inventory 208.710 200.469
6. Prepaid Expenses
200X 200W
Insurance 32,679 31,874
Program supplies 28,774 26,923
Student tuition and allowances 71,827 52,693
Total Prepaid Expenses 133.280 111.490
7. Tangible Capital Assets
Cost  Accumulated 200X 200W
Depreciation
Capital Fund
Commercial buildings 10,120,385 5,303,122 4,817,263 5,039,263
Residential buildings 1,807,012 1,308,447 498,565 536,049
Roads 2,161,041 1,280,042 880,999 855,999
Vehicles 995,639 906,139 89,500 401,095
Furniture and fixtures 200,036 153,865 46,171 38,471
Computer equipment 291,333 260,530 30,803 53,053
Other equipment 1,217,318 1,041,910 175,408 576,308
16,792,764 10,254,055 6,538,709 7,500,238
Social Housing Fund
Residential buildings 5,978,711 1,447,660 4,531,051 4,820,317
Appliances 86,978 68,719 18,259 12,020
6,065,689 1,516,379 4,549,310 4,832,337

Total Tanaible Capital Assets _ 22.858.453 11.770.434 11.088.019 12332575

Financial Statements and Notes NOT in accordancewith GAAP
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8. Trust Funds Held by Federal Government

Trust fund accounts arise from moneys derived from capital or revenue sources as outlined
in Section 62 of the Indian Act. These funds are held in trust in the Consolidated Revenue
Fund of the Government of Canada. The management of these funds is primarily governed
by Sections 63 to 69 of the Indian Act.

9. Equity in Commercial Enterprises

200X 200W
Lone Pine Lodge 3,658,929 3,633,902
Lone Pine Forestry 254,864 245,710
Total Equity in Commercial Enterprises 3.913.793 3.879.612
10. Accounts Payable
200X 200W
Trade payables 165,042 149,890
Accrued salaries and employee benefits payable 12,673 11,846
Other accrued liabilities 56,001 7,775
Total Accounts Payable 233.716 169,511
11. Deferred Revenue
200X 200W
Capital Improvement Fund
Indian and Northern Affairs Canada
Roads 440,327 328,432
Water Improvement — Phase | 115,403 108,134
Water Improvement — Phase Il and lll 73,910 17,000
School Renovations 70,216 49,604
699,856 503,170
Social Housing Fund
Unearned Rent 855 1,134
Total Deferred Revenue 700,711 504.304

Financial Statements and Notes NOT in accordancewith GAAP
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12. Long-term Debt
(The change in mortgage payable and interest expense have only been estimated and are
not exact.)
200X 200w

Mortgage payable with payments of $13,144 per

month including interest at 6.08% per annum,

maturing December 1, 200X, secured by a ministerial

guarantee from Indian and Northern Affairs Canada

and a first mortgage on twenty-three housing units 1,088,333 1,159,080

Mortgage payable with payments of $15,084 per

month including interest at 5.90% per annum,

maturing August 1, 200Y, secured by a ministerial

guarantee from Indian and Northern Affairs Canada

and a first mortgage on thirty housing units 1,702,460 1,790,302

Mortgage payable with payments of $7,465 per

month including interest at 5.79% per annum,

maturing April 1, 200Z, secured by a ministerial

guarantee from Indian and Northern Affairs Canada

and a first mortgage on eighteen housing units 1,114,170 1,156,127

Mortgage payable with payments of $5,126 per

month including interest at 6.25% per annum,

maturing April 1, 200A, secured by a ministerial

guarantee from Indian and Northern Affairs Canada

and a first mortgage on nine housing units 437,333 463,632

Mortgage payable with payments of $3,419 per

month including interest at 6.45% per annum,

maturing August 1, 200B, secured by a ministerial

guarantee from Indian and Northern Affairs Canada

and a first mortgage on nine housing units 294,603 308,779

Lease payable with payments of $790 per month
including interest at 7.65% per annum, secured by vehicles 8,356 16,830

Amounts repayable upon settlement of land claim 2,000,001 1,591,126
6,645,256 6,485,876

Less: Current Portion 1,630,227 212,866

Total Long-term Debt 5.015.029 6.273.010

Scheduled principal reduction over the next five years is estimated as follows:

200X 517,305
200Y 578,774
2002 137,192
200A 206,154
200B 137,123

Financial Statements and Notes NOT in accordancewith GAAP 10
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13.

Contingencies

Lone Pine First Nation has entered into contribution agreements with various federal
government departments. Funding received under these contribution agreements is subject
to repayment if the First Nation fails to comply with the terms and conditions of the

agreements.

14. Members’ Equity
200X 200W
Unrestricted
Equity in Capital Assets Fund 2,834,623 3,986,163
Equity in Social Housing Fund 2,694,550 2,771,374
Equity in Operating Fund 1,300,458 253,664
Equity in Enterprise Fund 3,913,793 3,879,612
10,743,424 10,890,813
Restricted
Equity in Apartment Replacement and Subsidy Fund 230,446 210,478
Equity in Capital Improvements Fund 699,856 503,170
Equity in Capital Planning Fund 179,897 163,458
Equity in Education Fund 271,600 240,005
Equity in Economic Development Fund 79,246 189,369
1,461,045 1,306,480
Equity in Trust Funds held by federal government 346,947 330,465
Total Members' Equity 12551416 12527 758

15.

16.

Apartment Replacement and Subsidy Fund

Under the terms of the agreement with Canada Mortgage and Housing Corporation, Lone

Pine First Nation must set aside funds annually for the repair, maintenance and replacement

of worn out assets.

These funds are to be held in a separate bank account and invested only in accounts or
instruments insured by the Canada Deposit Insurance Corporation or as otherwise approved

by the Canada Mortgage and Housing Corporation with any interest earned to be credited

as revenue to the Apartment Replacement and Subsidy Fund.

Pension Agreement

The First Nation makes contributions to Sun Life Insurance Company on behalf of eligible

members of its staff. The amount of retirement benefit to be received by the employees will
be the amount of retirement annuity that could be purchased based on the member’s share
of the pension plan at the time of the member’s withdrawal from the plan. During 200X Lone

Pine contributed ($XX,XXX) for retirement benefits.

Financial Statements and Notes NOT in accordancewith GAAP
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SCHEDULES

Schedule 1 — Capital Assets Fund
(Because there is no requirement in GAAP for this disclosure, details for this schedule have not
been provided in the financial statements. Disclosure is at the discretion of the reporting entity.)

Schedule 2 — Social Housing Fund
(Because there is no requirement in GAAP for this disclosure, details for this schedule have not
been provided in the financial statements. Disclosure is at the discretion of the reporting entity.)

Schedule 3 — Operating Fund
(Because there is no requirement in GAAP for this disclosure, details for this schedule have not
been provided in the financial statements. Disclosure is at the discretion of the reporting entity.)

Schedule 4 — Enterprise Fund
(Because there is no requirement in GAAP for this disclosure, details for this schedule have not
been provided in the financial statements. Disclosure is at the discretion of the reporting entity.)

Schedule 5 — Apartment Replacement and Subsidy Fund
(Because there is no requirement in GAAP for this disclosure, details for this schedule have not
been provided in the financial statements. Disclosure is at the discretion of the reporting entity.)

Schedule 6 — Capital Improvements Fund
(Because there is no requirement in GAAP for this disclosure, details for this schedule have not
been provided in the financial statements. Disclosure is at the discretion of the reporting entity.)

Schedule 7 — Capital Planning Fund
(Because there is no requirement in GAAP for this disclosure, details for this schedule have not
been provided in the financial statements. Disclosure is at the discretion of the reporting entity.)

Schedule 8 — Education Fund
(Because there is no requirement in GAAP for this disclosure, details for this schedule have not
been provided in the financial statements. Disclosure is at the discretion of the reporting entity.)

Schedule 9 — Economic Development Fund

(Because there is no requirement in GAAP for this disclosure, details for this schedule have not
been provided in the workshop solution. Disclosure is at the discretion of the reporting entity.)

Financial Statements and Notes NOT in accordancewith GAAP 12
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Exercise 2-1 Statement of Financial Position

Part 1 — Categorize items into the following categories.

Financial Assets

Non-financial Assets

Liabilities

Exercise 2-1
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Exercise 2-1 Statement of Financial Position

Part 2 — Recast the Statement of Financial Position in the proper format. (Provide
categories and account titles only — no numbers.)

Exercise 2-1
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Insert Solution to Exercise 2-1 after this page
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Exercise 2-2 Statement of Operations

What corrections need to be made to Lone Pine’s Statement of Revenues and

Expenditures? Provide a list and indicate if you have enough information to make the
necessary corrections.

Exercise 2-2
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Insert Solution to Exercise 2-2 after this page
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Exercise 2-3 Statement of Change in Net Debt

Draft the Statement of Change in Net Debt for Lone Pine. (Provide categories and
account titles only — no numbers.)

Exercise 2-3
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Insert Solution to Exercise 2-3 after this page
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Exercise 2-4 Statement of Cash Flows

Draft the Statement of Cash Flows. (Provide categories and account titles only — no
numbers.)

Exercise 2-4
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Exercise 2-4 Statement of Cash Flows (continued)

Exercise 2-4
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Insert Solution to Exercise 2-4 after this page
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Tab 3

Module 3 — Tangible Capital Assets
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Exercise 3-1 Accounting for Tangible Capital Assets according to PS 3150

Instructions: Read the following case and provided the necessary advice.

Darlene Norman Looks at TCA Accounting for Lone Pine

Darlene Norman sat in the Lone Pine First Nation Band Council office looking out the
window. It was March, 2009 and she was thinking about the work that needed to get
done before the year-end financial statements would be ready for the auditor. Darlene
also thought about starting the new fiscal year on April 1, 2009. She had been the
financial manger for 2 years now and was just beginning to get comfortable in the job.
She had heard something about the accounting standards changing for local
governments and that all fixed assets had to be accounted for according to the Public
Sector Accounting Handbook Section PS 3150 for fiscal years beginning on or after
January 1, 2009.

Darlene knew that the Public Sector Accounting Board of the CICA set the accounting
standards for governments in Canada and that INAC’s Year-end Reporting Handbook
(January 2008) said to follow GAAP for local governments as outlined in the PSA
Handbook. However, she didn’t know what PS 3150 was all about. Lone Pine already
tracked all the capital assets that they had acquired since 1996 so what was the big
deal. Weren’t they doing everything that needed to be done already?

Darlene sighed. She said to herself: “I really should have gone to that AFOA workshop
last fall'” “What am | going to do now?” Then Darlene realized that she knew someone
that had gone to the workshop so she decided to call them for help.

But, before she did, Darlene thought she should do a bit of homework and summarize
the questions that she had about the tangible capital asset accounting for Lone Pine.

Darlene pulled out the financial statements for the year ending March 31, 200X as well
as a detailed amortization schedule and jotted down her questions.

Required:

Imagine that Darlene has called you. You agree to meet with Darlene for coffee to give
her some advice. In order that you can be prepared, Darlene sends you an e-mail with
her questions (see Exhibit A). As well, she sends you a detailed amortization schedule
(see Exhibit B) and the financial statements for the year ending March 31, 200X (see

Module 2 in this workshop binder).

What are you going to tell Darlene?

Exercise 3-1 1
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Exhibit A — Darlene’'s Questions about Lone Pine’s TCA Accounting

Questions

(1)

(2)
®3)
(4)

(5)

(6)
(7)
(8)

The tangible capital assets balance on the Statement of Financial Position includes
the assets of the gas station, the general store and the café but not the fishing
lodge and the forestry operations. Is that right?

Am | missing any tangible capital assets?

What do | do about those TCAs that we don’t have records for any longer?

The amortization policy has not been reviewed in the past couple of years. Is it
okay?

Do | have to worry about TCAs on any other financial statement beside the
Statement of Financial Position?

Are the TCA notes to the financial statements okay?
When do | need to have all my information ready for?

Is there anything else | should know?

Exercise 3-1 2
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Exhibit B — Tangible Capital Assets as at March 31, 200X

Commercial | Residential Vehicles | Furniture | Appliances | Computer Other Roads Total
Buildings Buildings & Fixtures Equip. Equip. 200X

Cost
Opening Costs 9,836,385 7,723,223 | 1,047,204 152,336 63,139 230,233 | 1,212,818 | 2,028,041 | 22,293,379
Additions 284,000 62,500 96,000 47,700 23,839 76,300 4,500 133,000 727,839
Disposals 147,565 15,200 162,765
Closing Costs 10,120,385 7,785,723 995,639 200,036 86,978 291,333 | 1,217,318 | 2,161,041 | 22,858,453

Accumulated
Amortization

Opening 4,797,122 2,366,857 646,109 113,865 51,119 177,180 636,510 | 1,172,042 9,960,804
Accumulated

Disposals 41,170 15,200 56,370
Amortization 506,000 389,250 301,200 40,000 17,600 98,550 405,400 108,000 1,866,000
Expense

Closing

Accumulated 5,303,122 2,756,107 906,139 153,865 68,719 260,530 | 1,041,910 | 1,280,042 | 11,770,434
Amortization

[ Net Book Value | 4,817,263| 5,029,616 89,500 | 46,171 | 18,259 | 30,803 | 175,408 | 880,999 | 11,088,019 |
Opening 5,039,263 | 5,356,366 | 401,095 38,471 12,020 53,053 | 576,308 | 855,999 | 12,332,575
Balance

Closing 4,817,263 | 5,029,616 89,500 46,171 18,259 30,803 | 175,408 | 880,999 | 11,088,019
Balance

Increase

(Decrease) in

Net Book Value (222,000) (326,750) | (311,595) 7,700 6,239 | (22,250) | (400,900) 25,000 | (1,244,556)
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Exercise 3-1 Accounting for Tangible Capital Assets according to PS 3150

Notes for your meeting with Darlene

Exercise 3-1
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Exercise 3-1 Accounting for Tangible Capital Assets according to PS 3150

Notes for your meeting with Darlene (continued)
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Insert Solution to Exercise 3-1 after this page
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Exercise 4-1 Segment Disclosure for Lone Pine

Instructions: Read the following case and provided the necessary advice.

Darlene Norman Prepares Segment Disclosure for Lone Pine

Darlene Norman has always believed that it is important for band members to have a
good idea about the cost of services they are getting and for the Band Council to be
accountable for the management of the resources of Lone Pine First Nation. It is now
September 2009 and Darlene has decided that it is time to start thinking about beefing
up the note disclosure on the financial statements.

One note that she wants to develop is a segment disclosure note. Darlene had a look
at the March 31, 200X financial statements and started to think about what segments
she would define and how easy or difficult it would be to get the necessary information.
She also wondered if she should provide extra information like total assets and total
liabilities by segment.

Darlene remembered how helpful you were with the Tangible Capital Asset accounting
and she decided to give you a call to discuss the issues with you.

Required:

Imagine that Darlene has called you.

What are you going to tell Darlene?

Exercise 4-1
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Exercise 4-1 Segment Disclosure for Lone Pine

Notes for your meeting with Darlene
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Insert Solution to Exercise 4-1 after this page
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List of References

Public Sector Accounting Board/Canadian Institute of Chartered Accountants

Public Sector Accounting Handbook
Need to order Handbook and annual subscription at:
https://www.knotia.ca/kStore/Catalogue/ProductPricing.cfm?productiD=10&language=1&UR
LCode=psab-ps for English
https://www.knotia.ca/kStore/Catalogue/ProductPricing.cfim?productiD=216&language=1&U
RLCode=spcom-ps for French

PSAB home page for news and updates
http://www.psab-ccsp.ca/index.cfm/ci_id/225/la_id/1.htm for English
http://www.psab-ccsp.ca/index.cfm/ci _id/225/la_id/2.htm for French

PSAB What it is & What it does
Download for free from:
http://www.psab-ccsp.ca/download.cfm?ci_id=37272&la _id=1&re id=0 for English
http://www.psab-ccsp.ca/download.cfm?ci_id=37272&la _id=2&re id=0 for French

CICA, Financial Reporting by First Nations
Download for free from:
The PSAB website: http://www.psab-ccsp.ca/index.cfm/ci_id/45478/la_id/1.htm for English
The PSAB website: http://www.psab-ccsp.cal/index.cfm/ci_id/45478/la_id/2.htm for French
The AFOA website: hitp://www.afoa.ca/afoa/pdf/FRBFN.pdf for English
The AFOA website: http://www.afoa.ca/afoa/pdf/FRBEN fr.pdf for French

PSAB, 20 Questions about Government Financial Reporting
Download for free from:
http://www.cica.ca/multimedia/Download Library/Standards/PSAB/English/e  PSAB20Que
stionsGRE.pdf for English
http://www.cica.ca/multimedia/Download Library/Standards/PSAB/French/f PSAB20Quest
ionsGRE.pdf for French

PSAB, 20 Questions about the Government Reporting Entity
Download for free from:
http://www.psab-ccsp.ca/download.cfim?ci id=37814&la id=1&re id=0 for English
http://www.psab-ccsp.ca/download.cfm?ci_id=37814&la id=2&re _id=0 for French

PSAB, Guide to Accounting for and Reporting Tangible Capital Assets
Download for free from:
http://www.psab-ccsp.ca/download.cfm?ci_id=37536&la _id=1&re id=0 for English
http://www.psab-ccsp.ca/download.cfm?ci_id=37536&la_id=2&re _id=0 for French

PSAB, Public Performance Reporting: Guide to Preparing Public Performance Reports
Download for free from:
http://www.psab-ccsp.ca/download.cfm?ci id=37690&la_id=1&re id=0 for English
http://www.psab-ccsp.ca/download.cfim?ci_id=37690&la_id=2&re id=0 for French
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Sample Financial Statements from Provincial Governments

(The provincial governments have a few years experience applying the public sector accounting
standards that will be required for local governments for fiscal years beginning on or after
January 1, 2009. Therefore, the provincial public accounts can serve as useful examples of
financial reporting.)

New Brunswick Public Accounts
http://www.gnb.ca/0087/pubacct/index-e.asp

Nova Scotia Public Accounts
http://www.gov.ns.ca/finance/publish/publications.asp?id=Pub22

Newfoundland and Labrador Public Accounts
http://www.fin.gov.nl.ca/ComptrollerGeneral/publications.htm

Prince Edward Island Public Accounts
http://www.gov.pe.ca/pt/publicaccounts/

Quebec Public Accounts
http://www.finances.gouv.qc.ca/fr/pub.asp?enter=ok#pub

Ontario Public Accounts
http://www.fin.gov.on.ca/english/budget/paccts/

Manitoba Public Accounts
http://www.gov.mb.ca/finance/financialreports.html

Saskatchewan Public Accounts
http://www.finance.gov.sk.ca/public-accounts/

Alberta Public Accounts
http://www.finance.alberta.ca/publications/annual repts/govt/index.html

British Columbia Public Accounts
http://www.fin.gov.bc.ca/pubs.htm
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Various Web Based Resources — for free download

For several years local governments have been in the process of getting ready for the changes
to the government reporting model that become effective for fiscal years beginning on or after
January 1, 20009.

There are several local government organizations that have information on their websites.
Note: material on these sites has not been approved by PSAB or the CICA. The PSA
Handbook is the only authoritative source.

Municipal Finance Officers’ Association of Ontario (MFOA)

MFOA has set up a website called PSAB/Asset Management at:
http://www.amcto.com/psab/assetmgmt.asp

There is a wealth of material on this site including:
o Newsletters (e.g. “No. 16 Valuing Tangible Capital Assets — Estimating Historical Cost
(Sept. 2007)"
e Q & A hotline with published questions and answers (e.g. discussion of betterment
versus maintenance)
¢ Resources (conference presentations and training materials)

o0 An example of the kind of resources available is a link to OMBI (Ontario
Municipal Benchmarking Initiative) http://www.ombi.ca/accounting.asp where
you can get material such as the Reference Manual for Accounting for Municipal
Tangible Capital Assets at:

http://www.caobenchmarking.ca/docs/newsinfo.asp?track=vi&itemid=158

Alberta Government

The website at http://www.menet.ab.ca/617.asp has newsletters, resources and guidelines and
a TCA toolkit.

Government Finance Officers Association (GFOA) of British Columbia

This site, http://www.gfoabc.ca/links/index.php, has a number of links to resources on
accounting for Tangible Capital Assets.
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